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ASSETS AND DEFERRED OUTFLOWS
Current Assets:

Cash and Cash Equivalents: 
Cash on Hand 1,700.00$    1,100.00$    
Cash in Bank 2,339,824.67 1,428,172.07
Cash in State Treasury  3,187,318.03 2,487,807.31
Cash Equivalents 6,469,869.57 8,959,524.82

Restricted:
Cash in Bank 1,878.18  -  
Cash in State Treasury  300,427.35 -  

Legislative Appropriations 6,496,242.96 5,112,724.35
Receivables:

Federal 2,306,947.01 747,252.67
Accounts Receivable, net 914,709.76 1,247,377.50

Due From Other Agencies 179,267.57 63,131.72
Prepaid Items 259,169.35 294,448.41
Loans and Contracts, net 101,827.25 149,711.24

Total Current Assets 22,559,181.70 20,491,250.09

Noncurrent Assets:
Restricted:

Cash and Cash Equivalents: 
Cash in Bank 96,964.99 799,961.51
Cash Equivalents 840,134.82 839,066.22

Investments 5,146,902.48 -  
Capital Assets:

Non-Depreciable or Non-Amortizable:
Land and Land Improvements 2,627,254.92 2,018,964.92
Construction in Progress 2,438,641.12 730,259.23

Depreciable or Amortizable:
Building and Building Improvements 51,810,675.79 45,866,359.91

Less Accumulated Depreciation (28,386,181.39)   (27,339,001.35)  
Facilities and Other Improvements 4,066,872.41   4,066,872.41   

 Less Accumulated Depreciation (2,072,639.43)  (1,913,784.49)  
Furniture and Equipment 3,668,112.31   3,394,159.03   

 Less Accumulated Depreciation (2,600,550.09)  (2,554,712.08)  
Vehicles, Boats, and Aircraft 446,027.72  393,627.72  

 Less Accumulated Depreciation (177,886.65)  (127,353.41)  
Other Capital Assets 3,224,785.57   3,218,841.14   

Less Accumulated Depreciation (2,797,071.48)  (2,715,153.83)  
Total Noncurrent Assets 38,332,043.09 26,678,106.93

Total Assets 60,891,224.79$    47,169,357.02$    

2021 2020
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LIABILITIES AND DEFERRED INFLOWS
Current Liabilities:

Payables from:
Accounts Payable 2,829,916.33$     740,365.21$    
Payroll Payable 1,056,218.05 1,513,449.57

Due to Other Agencies 287,696.18  -  
Unearned Revenues 2,598,919.38 3,162,816.75
Employees' Compensable Leave 424,756.36 406,237.32

Total Current Liabilities 7,197,506.30 5,822,868.85

Noncurrent Liabilities:
Employees' Compensable Leave 307,582.19 248,984.17

Total Non-Current Liabilities 307,582.19 248,984.17

Total Liabilities 7,505,088.49$     6,071,853.02$    

NET POSITION
Net Investment in Capital Assets 32,248,040.80$    25,039,079.20$    
Restricted for:

Other 650,230.79 863,715.39
Unrestricted 20,487,864.71 15,194,709.41

Total Net Position 53,386,136.30$    41,097,504.00$    
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2021 2020
Operating Revenues:

Sales of Goods and Services
Tuition and Fees – Pledged 7,054,661.07$  8,098,936.77$  

Tuition and Fees – Discounts/Allowances (2,593,238.16) (2,758,549.01) 
Auxiliary Enterprise – Pledged 108,098.57 35,981.76
Other Sales of Goods and Services – Pledged 56,979.64 62,008.83

Federal Revenue - Operating 592,176.31 281,322.21
Federal Pass Through Revenue 534,802.48 303,694.87
State Grant Pass Through Revenue 464,079.70 466,716.07
Total Operating Revenues 6,217,559.61 6,490,111.50

Operating Expenses:
Instruction 7,779,828.09 8,975,128.27
Public Service 223,642.39 200,314.48
Academic Support 2,649,607.18 2,063,881.28
Student Services 1,720,917.03 1,400,190.15
Institutional Support 4,495,074.64 4,670,952.04
Operation and Maintenance of Plant 2,543,767.62 1,977,009.25
Scholarships and Fellowships 3,515,580.40 4,683,598.83
Auxiliary 1,437,171.85 1,069,893.11
Depreciation & Amortization 1,939,223.93 1,907,620.19

Total Operating Expenses 26,304,813.13 26,948,587.60

Operating Income (Loss) (20,087,253.52) (20,458,476.10) 

Nonoperating Revenues (Expenses):
Legislative Revenue (GR) 12,914,280.00 12,934,838.00
Additional Appropriations (GR) 2,395,366.69 2,561,324.75
Federal Revenue 8,710,005.69 6,272,914.25
Gifts 1,426,034.18 571,614.49
Interest and Investment Income 25,414.54 144,804.59
Net Increase in Fair Value of Investments 145,362.85 0.00
Other Nonoperating Revenues (Expenses) 857,114.09 525,676.33

Total Nonoperating Revenues (Expenses) 26,473,578.04 23,011,172.41

Income (Loss) before Other Revenues, Expenses, 
Gains, Losses and Transfers 6,386,324.52$  2,552,696.31$  

UNAUDITED
Texas State University System

Lamar State College Port Arthur
Statements of Revenues, Expenses, and Changes in Net Position 

For the Year Ended August 31, 2021
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Other Revenues, Expenses, Gains, Losses and Transfers:
Capital Appropriations (HEF) 2,217,102.00$  2,157,784.00$  
Transfers In 5,257,643.48 342,807.72
Transfers Out (238,687.70) (226,998.24) 
Legislative Transfers In 7,993.00 9,570.00 
Legislative Transfers Out (1,341,743.00) (1,383,109.25) 
Legislative Appropriations Lapsed - - 

Total Other Revenues, Expenses, Gains, Losses and Transfers 5,902,307.78 900,054.23

Change in Net Position 12,288,632.30 3,452,750.54

Total Net Position, September 1 41,097,504.00 37,644,753.46
Total Net Position, August 31 53,386,136.30$  41,097,504.00$  
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Operating Expenses Instruction Research Public Service Academic Support Student Services
Institutional 

Support

Operation and 
Maintenance of 

Plant
Scholarship and 

Fellowships
Auxiliary 

Enterprises
Depreciation and 

Amortization Total Expenses
Cost of Goods Sold  $ - -$  -$  -$  -$  -$  -$  -$  -$  -$  -$  
Salaries and Wages           5,131,050.84 - 126,464.59 1,287,950.30          961,607.62             1,922,561.48          497,942.61               99,509.57 398,088.32             - 10,425,175.33 
Payroll Related Costs           1,622,759.96 - 64,646.03 435,329.09             294,680.92             572,694.71             175,967.50               - 123,114.07 - 3,289,192.28 
Professional Fees and Services 61,882.50               - 16,885.72 155,373.75             194,365.27             328,118.96             507,641.16               - 65,291.21 - 1,329,558.57 
Federal Grant Pass-Through Expense - - - - - - - - - - - 
State Grant Pass-Through Expense - - - - - - - - - - - 
Travel 9,058.87 - 312.58 103.23 107.55 6,987.80 31,191.10 - 51,508.58 - 99,269.71 
Materials and Supplies 186,016.37             - 2,769.61 28,340.80               12,697.46               116,779.88             6,491.68 - 169,887.34 - 522,983.14 
Communications and Utilities - - 962.22 39,695.69               - 28,352.38 584,068.78               - 2,774.58 - 655,853.65 
Repairs and Maintenance 35,797.56               - 581.90 84,370.31               61,609.86               544,494.33 621,584.32               - 195,797.36 - 1,544,235.64 
Rentals and Leases 15,260.57               - 1,209.70 8,079.92 7,596.12 - 756.00 - 20,924.17 - 53,826.48 
Printing and Reproduction 2,480.96 - 95.26 471.22 2,389.70 27,859.72               1,204.21 - 5,203.18 - 39,704.25 
Depreciation and Amortization - - - - - - - - - 1,939,223.93 1,939,223.93 
Bad Debt Expense 62,056.06               - - - (1,727.79)                183.92 - (19,552.60) (15,289.58)              - 25,670.01 
Interest - - - - - - - - - - - 
Scholarships 36,515.00               - - 229,217.78             - - - 3,316,010.60            215,855.84             - 3,797,599.22 
Claims and Judgments - - - - - - - - - - - 
Other Operating Expenses 616,949.40             - 9,714.78 380,675.09             187,590.32             947,041.46             116,920.26               119,612.83               204,016.78             - 2,582,520.92 

Total Operating Expenses 7,779,828.09$        -$  223,642.39$           2,649,607.18$        1,720,917.03$        4,495,074.64$        2,543,767.62$          3,515,580.40$          1,437,171.85$        1,939,223.93$        26,304,813.13$      

UNAUDITED
Texas State University System

Lamar State College-Port Arthur
Matrix of Operating Expenses Reported by Function

For the Year Ended August 31, 2021
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Operating Expenses Instruction Research Public Service Academic Support Student Services
Institutional 

Support

Operation and 
Maintenance of 

Plant
Scholarship and 

Fellowships
Auxiliary 

Enterprises
Depreciation and 

Amortization Total Expenses
Cost of Goods Sold  $                         -   -$                        -$                        -$                        -$                        -$                        -$                          -$                          -$                        -$                        -$                        
Salaries and Wages           5,541,484.97 -                          130,343.04             1,096,617.62          994,069.05             1,878,573.14          506,375.87               119,882.46               321,345.14             -                          10,588,691.29        
Payroll Related Costs           2,065,738.25 -                          38,017.69               433,203.25             297,997.96             634,594.03             207,350.33               -                            35,062.52               -                          3,711,964.03          
Professional Fees and Services 118,292.67             -                          -                          48,667.00               4,600.00                 56,705.78               464,906.05               -                            20,207.63               -                          713,379.13             
Federal Grant Pass-Through Expense -                          -                          -                          -                          -                          -                          -                            -                            -                          -                          -                          
State Grant Pass-Through Expense -                          -                          -                          -                          -                          -                          -                            -                            -                          -                          -                          
Travel 37,270.06               -                          4,378.39                 14,121.10               9,698.12                 16,464.69               -                            -                            56,981.13               -                          138,913.49             
Materials and Supplies 163,938.01             -                          -                          35,365.06               12,989.90               129,108.14             46,710.47                 -                            67,520.55               -                          455,632.13             
Communications and Utilities 268.97                    -                          4,041.97                 45,689.66               -                          24,648.82               166,732.09               -                            29,951.87               -                          271,333.38             
Repairs and Maintenance 62,242.62               -                          419.90                    36,388.74               3,806.68                 333,195.16             554,042.82               -                            16,991.78               -                          1,007,087.70          
Rentals and Leases 16,292.85               -                          25.00                      1,210.18                 1,860.00                 9,207.90                 26,017.73                 -                            23,996.63               -                          78,610.29               
Printing and Reproduction 4,753.69                 -                          4,065.35                 5,828.65                 2,174.65                 24,589.54               2,231.40                   -                            3,430.39                 -                          47,073.67               
Depreciation and Amortization -                          -                          -                          -                          -                          -                          -                            -                          1,907,620.19          1,907,620.19          
Bad Debt Expense 137,456.48             -                          -                          -                          -                          -                          -                            (34,933.07)                (9,847.26)                -                          92,676.15               
Interest -                          -                          -                          -                          -                          -                          -                            -                            -                          -                          -                          
Scholarships -                          -                          -                          -                          1,831.18                 -                          -                            4,575,321.60            361,243.50             -                          4,938,396.28          
Claims and Judgments -                          -                          -                          -                          -                          -                          -                            -                            -                          -                          -                          
Other Operating Expenses 827,389.70             -                          19,023.14               346,790.02             71,162.61               1,563,864.84          2,642.49                   23,327.84                 143,009.23             -                          2,997,209.87          

Total Operating Expenses 8,975,128.27$        -$                        200,314.48$           2,063,881.28$        1,400,190.15$        4,670,952.04$        1,977,009.25$          4,683,598.83$          1,069,893.11$        1,907,620.19$        26,948,587.60$      

UNAUDITED
Texas State University System
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Matrix of Operating Expenses Reported by Function
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CASH FLOWS FROM OPERATING ACTIVITES
Receipts from Customers 108,098.57$   35,981.76$     
Proceeds from Tuition and Fees 4,278,077.27  4,866,628.70  
Proceeds from Auxiliaries 56,979.64       62,008.83      
Proceeds from Other Operating Revenues - 1,369,459.29 
Payments to Suppliers for Goods and Services (8,238,695.23)     (10,174,556.52) 
Payments to Employees for Salaries (10,882,406.85)  (10,311,021.87) 
Payments to Employees for Benefits (1,479,739.96)      (1,820,905.00) 
Payments for Other Operating Expenses (84,771.70)      -      

Net Cash Provided (Used) by Operating Activities (16,242,458.26)  (15,972,404.81)    

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITES
Proceeds from State Appropriations 14,410,894.82     14,356,260.91    
Proceeds from Gifts 1,426,034.18  571,614.49    
Proceeds of Transfers from Other State Agencies 5,265,636.48  352,377.72    
Proceeds from Grant Receipts 8,710,005.69  6,272,914.25  
Proceeds from Other Noncapital Financing Activities 857,114.09    525,676.33     
Payments for Transfers to Other State Agencies (198,035.00)    (202,533.00)    

Net Cash Provided (Used) by Noncapital Financing Activities 30,471,650.26    21,876,310.70    

CASH FLOWS FROM CAPITAL AND RELATED FINANCING 
ACTIVITES

Payments for Additions to Capital Assets (9,148,185.53)     (2,020,604.18)     
Payments of Principal on Debt (962,520.00)   (948,915.90)   
Payments of Interest on Debt Issuance (419,875.70)    (458,658.59)    

Net Cash Provided (Used) by Capital and Related Financing Activities (10,530,581.23)  (3,428,178.67)     

CASH FLOWS FROM INVESTING ACTIVITES
Proceeds from Interest Income 12,497.80      33,542.73       
Proceeds from Investment Income 12,916.74       111,261.86     
Payments to Acquire Investments (5,001,539.63)      -      

Net Cash Provided (Used) by Investing Activities (4,976,125.09)     144,804.59     

Net Increase (Decrease) in Cash and Cash Equivalents (1,277,514.32)     2,620,531.81  

Cash and Cash Equivalents, September 1 14,515,631.93    11,895,100.12     

Cash and Cash Equivalents, August 31 13,238,117.61$      14,515,631.93$    

2021 2020

UNAUDITED
Texas State University System 

Lamar State College Port Arthur 
Statements of Cash Flows

For the Year Ended August 31, 2021
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2021 2020
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RECONCILIATION OF OPERATING INCOME TO
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

Operating Income (Loss) (20,087,253.52)$    (20,458,476.10)$     

Adjustments to Reconcile Operating Income (Loss)
to Net Cash Provided (Used) by Operating Activities:
Amortization and Depreciation 1,939,223.93  1,907,620.19  
Bad Debt Expense 25,670.01       92,676.15      
On-Behalf Benefit Payments 1,732,335.26  1,817,237.51  

Changes in Assets and Liabilities:
(Increase) Decrease in Receivables (1,252,696.61)     238,132.07     
(Increase) Decrease in Due from Other Agencies (116,135.85)   101,161.46     
(Increase) Decrease in Prepaid Items 35,279.06       253,360.39     
(Increase) Decrease in Loans and Contracts 47,883.99       102,633.62     
Increase (Decrease) in Payables 2,089,551.12  312,395.18    
Increase (Decrease) in Due To Other Agencies 287,696.18     -       
Increase (Decrease) in Unearned Revenues (563,897.37)    (690,636.22)    
Increase (Decrease) in Employees' Compensable Leave 77,117.06      73,821.52       
Increase (Decrease) in Benefits Payable (457,231.52)    277,669.42     

Total Adjustments 3,844,795.26  4,486,071.29  

Net Cash Provided (Used) by Operating Activities (16,242,458.26)$    (15,972,404.81)$     

Non-Cash Transactions
Donation of Capital Assets 619,000.00$   -$    
Net Change in Fair Value of Investments 145,362.85$   -$    

8



UNAUDITED 

Lamar State College Port Arthur 
Notes to the Financial Statements 

August 31, 2021 and 2020 

9 

Note 1: Summary of Significant Accounting Policies 

Entity 
Lamar State College Port Arthur is a state funded two-year Institution of Higher Education of the 
State of Texas and its financial records comply with state statutes and regulations. This includes 
compliance with the Texas Comptroller of Public Accounts’ Reporting Requirements for State 
Institutions of Higher Education. 

Due to the statewide requirements embedded in Governmental Accounting Standards Board 
Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for 
State and Local Governments, the Comptroller of Public Accounts does not require the accompanying 
annual financial report to comply with all the requirements in this statement.  The financial report is 
considered for audit by the State Auditor as part of the audit of the state of Texas Comprehensive 
Annual Financial Report; therefore, an opinion has not been expressed on the financial statements 
and related information contained in this report. 

Fund Structure 
The accompanying financial statements are presented on the basis of funds. A fund is considered a 
separate accounting entity.  In accordance with GASB Statement No. 35, the College is reporting as 
a special-purpose government engaged only in Business-Type Activities within the Proprietary Fund 
Type.  The accompanying entity-wide financial statements are prepared as such. 

Proprietary Funds 
Business Type Activity - Business type funds are used for activities that are financed through 
the charging of fees and sales for goods or services to the ultimate user. Institutions of higher 
education are required to report their financial activities as business type because the 
predominance of their funding comes through charges to students, sales of goods and services, 
and grant revenues. 

Component Units
The fund types of the individual discrete component units are available from the component 
units' separately issued financial statements.  Additional information about component units can 
be found in Note 19. 
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Basis of Accounting                                                                                                   
For financial reporting purposes, the College is considered a special-purpose government engaged 
only in business-type activities.  Accordingly, the College’s financial statements have been presented 
using the accrual basis of accounting.  Under the accrual basis, revenues are recognized when earned, 
and expenses are recorded when an obligation is incurred.  The proprietary funds utilized by the 
College distinguish operating from non-operating.  Operating revenues and expenses result from 
providing services or producing and delivering goods in connection with ongoing operations.  
Operating expenses include the cost of sales and services, administrative expenses, and depreciation 
on capital assets.  All significant intra-agency transactions have been eliminated. The basis of 
accounting determines when revenues and expenses are recognized in the accounts reported in the 
financial statements. The accounting and financial reporting treatment applied to a fund is determined 
by its measurement focus. 
 
Restricted Net Position 
When both restricted and unrestricted sources are available for use, restricted resources are used first, 
then unrestricted resources are used as they are needed. 
 
Budget and Budgetary Accounting 
The budget is prepared biennially and represents appropriations authorized by the Legislature and 
approved by the Governor (the General Appropriations Act).  Unencumbered appropriations are 
generally subject to lapse 60 days after the end of the fiscal year for which they were appropriated. 
 
Assets, Liabilities, and Net Position 
 

Assets         
                                                                                                             
Cash and Cash Equivalents 
Cash includes cash on hand, cash in local banks, cash in transit, and cash in the Treasury.  Cash 
equivalents are considered short-term highly liquid investments with an original maturity of 
three months or less. 
 
Investments 
Investments are generally stated at fair value with certain exceptions in accordance with GASB 
Statement No. 72 Fair Value Measurement and Application.  Invested security lending 
collaterals are measured at fair value.  Securities lent are reported as assets on the statement of 
net position. The costs of securities lending transactions are reported as expenditures or 
expenses on the statement of revenues, expenses, and changes in net position. These costs are 
reported at gross. 

 
 
 

https://fmx.cpa.texas.gov/fmx/pubs/afrrptreq/introduction/index.php?section=gasb&page=current_gasb
https://fmx.cpa.texas.gov/fmx/pubs/afrrptreq/introduction/index.php?section=gasb&page=current_gasb
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Restricted Assets 
Restricted assets include monies or other resources restricted by legal or contractual 
requirements.  These assets include proceeds of enterprise fund general obligation and revenue 
bonds and revenues set aside for statutory or contractual requirements.  Assets held in reserve 
for guaranteed student loan defaults are also included. 
 
Inventories and Prepaid Items 
Inventories include both merchandise inventories on hand for sale and consumable inventories. 
Inventories are valued at cost, generally utilizing the last-in, first-out method.  The consumption 
method of accounting is used to account for inventories and prepaid items that appear in the 
proprietary fund types. The cost of these items is expensed when the items are consumed. 
 
Capital Assets 
Assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess 
of one year are capitalized.  These assets are capitalized at cost or, if not purchased, at appraised 
fair value as of the date of acquisition.  Depreciation is reported on all "exhaustible" assets. 
“Inexhaustible” assets (such as works of art and historical treasures) are not depreciated. Road 
and highway infrastructure is depreciated over the estimate of average useful life of a grouping 
of assets using the composite method.  Other depreciable assets are depreciated over the 
estimated useful life of the asset using the straight-line method. 
 
All capital assets acquired by proprietary funds or trust funds are reported at cost or estimated 
historical cost if actual historical cost is not available.  Donated capital assets are reported at 
acquisition value.  Depreciation is charged to operations over the estimated useful life of each 
asset using the straight-line method. 

 
Other Receivables - Current and Noncurrent  
The disaggregation of other receivables as reported in the financial statements is disclosed in 
Note 24.  Other receivables include year-end accruals not included in any other receivable 
category.   

 
Liabilities 
 
Accounts Payable 
Accounts Payable represents the liability for the value of assets or services received at the 
statement of net position date for which payment is pending. 
 
Unearned Revenues 
Unearned revenues represent payments received in advance of providing goods or services. 
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Other Payables - Current and Noncurrent 
The disaggregation of other payables as reported in the financial statements is disclosed in Note 
24.  Other payables include accruals at year-end of expenditure transactions not included in any 
of the other payable descriptions.  

 
Employees’ Compensable Leave Balances 
Employees' Compensable Leave Balances represent the liability that becomes “due” upon the 
occurrence of relevant events such as resignation, retirements, and uses of leave balances by 
covered employees.  Liabilities are reported separately as either current or noncurrent in the 
statement of net position.  These obligations are normally paid from the same funding source 
from which each employee’s salary or wage compensation was paid. 
 
Capital Lease Obligations 
Capital Lease Obligations represent the liability for future lease payments under capital lease 
contracts contingent upon the appropriation of funding by the Legislature.  Liabilities are 
reported separately as either current or noncurrent in the statement of net position. 
 
Bonds Payable - General Obligation Bonds 
General obligation bonds are accounted for in proprietary funds for business-type activities.  
These payables are reported as long-term liabilities (current for amounts due within one year) 
and long-term liabilities (noncurrent for amounts due thereafter) in the statement of net position.  
The bonds are reported at par, net of unamortized premiums, discounts, issuance costs and 
gains/(losses) on bond refunding activities.     

 
Bonds Payable - Revenue Bonds 
Revenue bonds are accounted for in the proprietary funds for business-type activities.  These 
payables are reported as long-term liabilities (current for amounts due within one year) and 
long-term liabilities (noncurrent for amounts due thereafter) in the statement of net position.  
The bonds are reported at par, net of unamortized premiums, discounts, issuance costs and 
gains/(losses) on bond refunding activities.   

 
Net Position 
 
The difference between assets plus deferred outflows of resources and liabilities plus deferred 
inflows of resources is “Net Position.” 

 
Invested in Capital Assets, Net of Related Debt 
Invested in capital assets, net of related debt consists of capital assets, net of accumulated 
depreciation, and reduced by outstanding balances for bond, notes, and other debt that are 
attributed to the acquisition, construction, or improvement of those assets. 
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Restricted Net Position 
Restricted net position results when constraints placed on net resources are either externally 
imposed by creditors, grantors, contributors, and the like, or imposed by law through 
constitutional provisions or enabling legislation. 

 
Unrestricted Net Position 
Unrestricted net position consists of net resources that do not meet the definition of the two 
preceding categories. Unrestricted net position often has constraints on resources that are 
imposed by management but can be removed or modified. 
 

Interfund Activities and Transactions                   
Lamar State College Port Arthur has the following types of transactions among funds: 
 

(1) Transfers:  Legally required transfers that are reported when incurred as “Transfers In” by 
the recipient fund and as “Transfers Out” by the disbursing fund. 

 
(2) Reimbursements:  Reimbursements are repayments from funds responsible for expenditures 
or expenses to funds that made the actual payment.  Reimbursements of expenditures made by 
one fund for another that are recorded as expenditures in the reimbursing fund and as a reduction 
of expenditures in the reimbursed fund.  Reimbursements are not displayed in the financial 
statements. 

 
(3) Interfund receivables and payables:  Interfund loans are reported as interfund receivables 
and payables.  If repayment is due during the current year or soon thereafter, the balance is 
classified as “current.”  Balances for repayment due in two (or more) years are classified as 
“non-current.”  

 
(4) Interfund Sales and Purchases:  Charges or collections for services  rendered by one fund 
to another that are recorded as revenues of the recipient fund (interfund services provided) and 
expenditures or expenses of the disbursing fund (interfund services used).  
 
The composition of Lamar State College Port Arthur’s interfund activities and transactions are 
presented in Note 12. 
 

COVID-19 and CARES Act 
The Coronavirus Aid, Relief, and Economic Security Act (CARES Act) was signed into law on March 
27, 2020. The CARES Act authorized more than $2 trillion in relief to individuals, businesses, 
nonprofit, and government organizations impacted by COVID-19.  Lamar State College Port Arthur 
received funding primarily under two federal programs, the Governor’s Emergency Education Relief 
Fund (GEERF) and the Higher Education Emergency Relief Fund (HEERF). 
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GEERF funding, awarded to the State of Texas Governor’s Office and passed through the Texas 
Higher Education Coordinating Board to Lamar State College Port Arthur, provides direct financial 
assistance to support students’ efforts to continue or restart their progress toward earning a post-
secondary credential or degree.  Initial GEERF awards totaling $37,809 were awarded in September 
2020 to maintain need-based financial aid programs and keep more students enrolled at colleges and 
universities.  The initial awards were followed by an additional $36,535 in emergency student support 
to allow students whose families have been severely financially impacted by COVID-19 to stay 
enrolled in higher education.  An additional award of $300,000 for student financial aid assistance 
also occurred during FY 2021.   

HEERF funding, awarded directly to Lamar State College Port Arthur, provides support to prevent, 
prepare for, and respond to COVID-19.  The respective award in FY 2020 totaled $1,056,684.  
Additional awards have occurred in FY 2021 in the amount of $2,846,257 under CRRSAA and 
$4,920,143 under ARP.  Under the terms of the grant agreements, at least 50% of the HEERF-Student 
Allocation Award is used to provide emergency financial aid grants to students for expenses related 
to the disruption of campus operations due to COVID-19.  The remainder of the award, along with 
the HEERF-Institutional Allocation Award, may be used to cover costs associated with significant 
changes to the delivery of course instruction due to COVID-19, subject to certain restrictions outlined 
in the grant agreements.  In addition to the funding programs above, Lamar State College Port Arthur 
received federal stimulus funding through a program known as the Minority Serving Institutions 
Program.  The award amount was $66,939 during FY 2020 with additional amounts of $407,759 in 
FY 2021. 

The revenues from these programs are earned by fulfilling the terms and conditions of the agreements 
with the funding agencies and are therefore recognized when qualifying expenditures are incurred 
and eligibility requirements are met.  A summary of CARES Act funding awarded and expensed for 
the year ended August 31, 2021, and the balance of the unearned amounts are presented below: 

Program Total Awarded Expensed/Earned Unearned 

GEERF - Student Financial Aid $   337,809.00 $     54,407.27 $   283,401.73 

GEERF - Emergency Student Financial Aid $     36,535.00 $     36,535.00 $              0.00 

HEERF - Student Allocation $3,021,031.00 $   528,342.00 $2,492,689.00 

HEERF - Institutional Allocation $4,745,369.00   $1,489,727.45 $3,255,641.55 

HEERF - Minority Serving Institutions  $   407,759.00   $   204,452.76  $   203,306.24 

Total  $8,548,503.00 $2,313,464.48 $6,235,038.82 
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Note 2: Capital Assets 

A summary of changes in capital assets for the year ended August 31, 2021 is presented below: 

Beginning Adjustments/ Ending
Balance Reclass/Transfers Additions Deletions Balance

Non-Depreciable Assets:
Land 2,018,964.92$      -$  619,000.00$       (10,710.00)$        2,627,254.92$      
Construction In Progress 730,259.23           (6,375,327.88)     8,083,709.77      - 2,438,641.12        

Total Non-Depreciable Assets 2,749,224.15$      (6,375,327.88)$   8,702,709.77$    (10,710.00)$        5,065,896.04$      

Depreciable Assets:
Buildings 45,866,359.91$    6,375,327.88$    -$  (431,012.00)$      51,810,675.79$    
Facilit ies and Other 4,066,872.41 - - - 4,066,872.41
Furniture and Equipment 3,394,159.03 - 477,468.99         (203,515.71)        3,668,112.31
Fleet Vehicles 393,627.72 - 52,400.00           - 446,027.72
Other Assets 3,218,841.14 - 5,944.43             - 3,224,785.57

Total Depreciable Assets at
             Historical Costs 56,939,860.21$    6,375,327.88$    535,813.42$       (634,527.71)$      63,216,473.80$    

Less: Accumumulated Depreciation for:
Buildings (27,339,001.35)$  -$  (1,416,313.50)$   369,133.46$       (28,386,181.39)$   
Facilit ies and Other (1,913,784.49) - (158,854.94)        - (2,072,639.43)       
Furniture and Equipment (2,554,712.08) - (231,604.60)        185,766.59         (2,600,550.09)       
Fleet Vehicles (127,353.41) - (50,533.24)          - (177,886.65)          
Other Assets (2,715,153.83) - (81,917.65)          - (2,797,071.48)       

Total Accumulated Depreciation (34,650,005.16)$  -$  (1,939,223.93)$   554,900.05$       (36,034,329.04)$   
Depreciable Assets, Net 22,289,855.05$    6,375,327.88$    (1,403,410.51)$   (79,627.66)$        27,182,144.76$    

Total Capital Assets, Net 25,039,079.20$    -$  7,299,299.26$    (90,337.66)$        32,248,040.80$    

Capital Assets
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Note 2: Capital Assets 
 
A summary of changes in capital assets for the year ended August 31, 2020 is presented below: 

Beginning Adjustments/   Ending
Balance Reclass/Transfers Additions Deletions Balance

Non-Depreciable Assets:
Land 2,018,964.92$           -$                         -$                         -$                         2,018,964.92$           
Construction In Progress 1,027,616.75             (1,919,961.67)          1,622,604.15           -                           730,259.23                

Total Non-Depreciable Assets 3,046,581.67$           (1,919,961.67)$        1,622,604.15$         -$                         2,749,224.15$           

Depreciable Assets:
Buildings 43,747,374.24$         1,919,961.67$         199,024.00$            -$                         45,866,359.91$         
Facilities and Other 4,066,872.41 -                           -                           -                           4,066,872.41
Furniture and Equipment 3,340,583.73 -                           53,575.30                -                           3,394,159.03
Fleet Vehicles 334,670.30 -                           138,073.84              (79,116.42)               393,627.72
Other Assets 3,211,514.25 -                           7,326.89                  -                           3,218,841.14

Total Depreciable Assets at
             Historical Costs 54,701,014.93$         1,919,961.67$         398,000.03$            (79,116.42)$             56,939,860.21$         

Less: Accumumulated Depreciation for:
Buildings (25,929,644.04)$        -$                         (1,409,357.31)$        -$                         (27,339,001.35)$        
Facilities and Other (1,752,476.89) -                           (161,307.60)             -                           (1,913,784.49)            
Furniture and Equipment (2,333,870.26) -                           (220,841.82)             -                           (2,554,712.08)            
Fleet Vehicles (172,631.39) -                           (33,838.44)               79,116.42                (127,353.41)               
Other Assets (2,632,878.81) -                           (82,275.02)               -                           (2,715,153.83)            

Total Accumulated Depreciation (32,821,501.39)$        -$                         (1,907,620.19)$        79,116.42$              (34,650,005.16)$        
Depreciable Assets, Net 21,879,513.54$         1,919,961.67$         (1,509,620.16)$        -$                         22,289,855.05$         

Total Capital Assets, Net 24,926,095.21$         -$                         112,983.99$            -$                         25,039,079.20$         

Capital Assets
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Note 3: Deposits, Investments, and Repurchase Agreements 
 
The College is authorized by statute to make investments following the “prudent person rule.”  There 
were no significant violations of legal provisions during the period. 
 
Deposits of Cash in Bank 
 
As of August 31, 2021, the carrying amount of deposits was $2,438,667.84 as presented below: 
  

2,438,667.84$    

Current Assets Cash in Bank 2,339,824.67
Current Assets Restricted Cash in Bank 1,878.18             
Noncurrent Assets Restricted Cash in Bank 96,964.99

Cash in Bank per AFR 2,438,667.84$    

Proprietary Funds

Proprietary Funds

Cash in Bank - Carrying Value

Proprietary Funds

 

 

 
 
As of August 31, 2020, the carrying amount of deposits was $2,228,133.58 as presented below: 
 

2,228,133.58$    

Current Assets Cash in Bank 1,428,172.07
Current Assets Restricted Cash in Bank -                      
Noncurrent Assets Restricted Cash in Bank 799,961.51

Cash in Bank per AFR 2,228,133.58$    

Proprietary Funds

Proprietary Funds

Cash in Bank - Carrying Value

Proprietary Funds

 
  

These amounts consist of all cash in local banks. These amounts are included on the statement of net 
position as part of the “cash and cash equivalents” accounts. 
 
As of August 31, 2021 and 2020, respectively, the total bank balance was $2,539,145.30 and 
$2,112,165.46 (Business-Type Activities). 
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Investments 
Lamar State College Port Arthur is authorized to invest Operating and Endowment Funds as a prudent 
person in obligations and instruments as defined in the Texas State University System Investment 
Policy.   
 
TexPool Investments at Amortized Cost  
TexPool and TexPool Prime are managed conservatively to provide safe, efficient, and liquid 
investment alternatives to Texas governments. The accounts maintain a $1.00 value per share price 
and are reported at amortized cost.  TexPool Prime has a very conservative investment policy and 
aligns with Rule 2a-7 money-market practices. TexPool investments consist exclusively 
of U.S. government securities, repurchase agreements collateralized by U.S. government securities, 
and AAA-rated no-load money market mutual funds.  TexPool Prime invests in the above plus, 
commercial paper and certificates of deposits.  The funds are rated AAAm by Standard & Poor’s 
based on credit quality, market price exposure and management.  There is no penalty or limit for 
withdrawal. 
 
Fair Value of Investments  
Lamar State College Port Arthur measures and records investments using fair value measurement 
guidelines in accordance with GASB Statement 72, Fair Value Measurement and Application.  GASB 
72 recognizes a three-level fair value hierarchy for inputs to valuation techniques:  
 

Level 1:  Quoted prices for identical investments in active markets;  
Level 2:  Observable inputs other than quoted market prices; or,  
Level 3:  Unobservable inputs.  
Net Asset Value:  Net Asset Value Per Share (NAVPS) method is used when there is 
no readily determinable fair value. 
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As of August 31, 2021, the valuation of investments was as follows: 
 
BUSINESS-TYPE ACTIVITIES 

 
 
BUSINESS-TYPE ACTIVITIES

Proprietary Funds Current Assets Cash Equivalents 6,469,869.57$      
Proprietary Funds Current Assets Restricted Cash Equivalents -                        
Proprietary Funds Noncurrent Assets Restricted Cash Equivalents 840,134.82
Proprietary Funds Noncurrent Assets Investments 5,146,902.48

Total Investments 12,456,906.87$    

 
 
Deposit and Investment Risk Factors  
The following paragraphs describe various types of risk related to Deposits and Investments.  
 
Custodial Credit Risk  
Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty, the 
College will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside party. The College’s investment policy limits holding of securities by 
counterparties to those involved with securities lending. As of August 31, 2021, Lamar State College 
Port Arthur had no investments subject to custodial credit risk. 

Fair Value Level 1 Level 2 Level 3
 Net Asset 

Value 2021 Value
Corporate Asset and Mortgage Backed Securities 320,462.51$       -$             -$              -$              320,462.51$       
Domestic Mutual Funds 643,368.44         -               -                -                643,368.44         
Equity 172,613.24         -               -                -                172,613.24         
Externally Managed Investments - Domestic -                     -               196,620.93    -                196,620.93         
Externally Managed Investments - International -                     -               4,196.43        -                4,196.43             

Fixed Income Money Market and Bond Mutual Fund 2,913,753.12      -               -                -                2,913,753.12      
International Equity 156,678.41         -               -                -                156,678.41         
International Mutual Funds 442,360.49         -               -                -                442,360.49         
Other Commingled Funds 296,848.91         -               -                -                296,848.91         

Long-Term Investments 4,946,085.12$    -$             200,817.36$  -$              5,146,902.48$    
Amortized Cost
Other Commingled Funds - TexPool 132,704.08$       -$             -$              -$              132,704.08$       
Other Commingled Funds - TexPool Prime 7,177,300.31      -               -                -                7,177,300.31      

Cash Equivalents 7,310,004.39$    -$             -$              -$              7,310,004.39$    

Total 12,456,906.87$  

Fair Value Hierarchy
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Credit Risk 
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligations.  The TSUS investment policy requires that investments in debt securities have credit 
ratings recognized by the agencies of Standard and Poor's, Finch, and/or Moody's.  For operating, a 
short-intermediate term funds portfolio, average credit quality of the entire portfolio is to be greater 
than or equal to A-, as defined by S&P (A- by Finch, A3 for Moody's).  The minimum credit quality 
of any diversified fund vehicle must be investment grade at the time of purchase.  Operating Long-
Term funds portfolios are intended to be invested in a similar manner to Endowment funds, but no 
more than 20% of the global fixed income and credit may be rated below investment grade, and no 
more than 15% of the total Long-Term Operating Portfolio may be invested in emerging/frontier 
markets, a sub-set of international.  An Operating Long-Term funds portfolio may only invest up to 
60% of the market value of its total operating funds portfolio, exclusive of bond proceeds, in this type 
of investment strategy.  In order to invest with managers who utilize alternative investments, Lamar 
State College Port Arthur must retain an investment consultant.  For the endowment portfolio, risk is 
controlled through the portfolio diversification of market sector and maturity. Risk is further defined 
by prohibited investments and activities, and limited by maximum single purchase and maximum 
aggregate position percentages. 
 
As of August 31, 2021, the credit quality distributions for securities with credit risk exposures were 
as follows: 

 
 
Concentration of Credit Risk 
Concentration of credit risk is the risk of loss attributable to the magnitude of investment in a single 
issuer.  Investments issued or explicitly guaranteed by the U.S. government and investments in mutual 
funds, external investment pools, and other pooled investments are excluded from this disclosure 
requirement.  As of August 31, 2021, Lamar State College Port Arthur was not subject to 
concentration of credit risk.   
 
 
 

AAA AA A BBB BB B Unrated Total
Endowment 28.56$                108.78$       486.80$         3,685.01$           3,312.43$     3,584.38$     2,391.85$     13,597.81$      
Operating-Fixed Income 644.42                2,454.92      10,985.76      83,160.33           74,752.24     80,889.53     53,977.50     306,864.70      
Corporate Asset and Mortgage 
Backed Securities 672.98                2,563.70      11,472.56      86,845.34           78,064.67     84,473.91     56,369.35     320,462.51      
Endowment -                     -               -                -                     -                -                178,388.19   178,388.19      
Operating - Real Estate 144,740.93         -               -                -                     -                -                320,239.32   464,980.25      
Domestic Mutual Funds 144,740.93         -               -                -                     -                -                498,627.51   643,368.44      
Endowment 80,094.10           4,396.13      26,500.64      38,390.96           1,048.08       816.88          21,552.98     172,799.77      
Operating-Fixed Income 1,009,887.07      67,224.86    404,250.92    629,028.81         45,168.77     165,685.62   411,703.66   2,732,949.71   
Operating - Real Estate 8,003.64             -               -                -                     -                -                -                8,003.64          
Fixed Income Money Market and 
Bond Mutual Fund 1,097,984.81      71,620.99    430,751.56    667,419.77         46,216.85     166,502.50   433,256.64   2,913,753.12   

Total 1,243,398.72$    74,184.69$  442,224.12$  754,265.11$       124,281.52$ 250,976.41$ 988,253.50$ 3,877,584.07$ 



UNAUDITED 
 

Lamar State College Port Arthur 
Notes to the Financial Statements 

August 31, 2021 and 2020 
 

21 
 

 
Interest Rate Risk  
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an 
investment. Lamar State College Port Arthur is not required to disclose interest rate risk.   
 
Reverse Repurchase, Securities Lending and Derivative Investing  
The College did not participate in Reverse Repurchase Agreements, Securities Lending, or Derivative 
Investing during fiscal year 2021. 
 
As of August 31, 2020, the fair value of investments was categorized as a Level 1 input and are as 
follows: 
 
BUSINESS-TYPE ACTIVITIES

Fair
Value

Other Commingled Funds TexPool 132,625.13$         
TexPool Prime 9,665,965.91        

Total Investments 9,798,591.04$       
BUSINESS-TYPE ACTIVITIES

Proprietary Funds Current Assets Cash Equivalents 8,959,524.82$      
Proprietary Funds Current Assets Restricted Cash Equivalents -                        
Proprietary Funds Noncurrent Assets Restricted Cash Equivalents 839,066.22

Total Investments 9,798,591.04$      

 
 
Note 4: Short-Term Debt 
 
Lamar State College Port Arthur has no short-term debt to report as of August 31, 2021 and 2020. 
 
Note 5: Long-Term Liabilities 
 
Bonds Payable 
See Note 6 for a discussion of Bonded Indebtedness. 
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Employees’ Compensable Leave 
If a state employee had continuous employment with the state for at least six months, the state 
employee is entitled to be paid for all unused vacation time accrued in the event of the employee’s 
resignation, dismissal, or separation from state employment.  Both an expense and a liability for 
business-type activities are recorded in the proprietary funds as the benefits accrue to employees.  No 
liability is recorded for non-vesting accumulating rights to receive sick pay benefits.  This obligation 
is usually paid from the same funding source(s) from which the employee’s salary or wage 
compensation was paid. 
 

 

 
 
Post Employment Health Care and Life Insurance 
In addition to providing pension benefits, the State provides certain health care and life insurance 
benefits for retired employees in accordance with State statutes. Substantially all of the employees 
may become eligible for those benefits if they reach normal retirement age while working for the 
State.  Lamar State College Port Arthur participates in the ERS insurance plans.  The information 
regarding the State's contribution, the number of eligible retirees and the cost of providing those 
benefits is included in the notes to the annual financial report of the ERS. 
 
Note 6: Bonded Indebtedness 
 
All bonded indebtedness for Lamar State College Port Arthur is issued by System Administration 
through the Texas State University System Revenue Financing System (RFS).  System 
Administration and each component institution within the system are members of the Revenue 
Financing System.  The Board of Regents pledged all of the funds (revenues) and balances derived 
or attributable to any member of the Revenue Financing System that are lawfully available to the 
Board for payments on Parity Debt. 
 

Balance  
9/1/2020 Additions Reductions 

Balance  
8/31/2021 

Amount        
Due Within  

One Year 
Amount Due  

Thereafter 

Compensable  
Leave 655,221.49 $        389,642.81 $      $      312,525.75 732,338.55 $       424,756.36 $      307,582.19 $    

Balance  
9/1/2019 Additions Reductions 

Balance  
8/31/2020 

Amount        
Due Within  

One Year 
Amount Due  

Thereafter 

Compensable  
Leave 581,399.97 $        360,815.84 $      $      286,994.32 655,221.49 $       406,237.32 $      248,984.17 $    
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System Administration issued the debt; therefore, the bonds payable attributable to the institution are 
included with the Bonds Payable reported by System Administration.  The institution must repay the 
debt that was issued on its behalf; consequently, the following debt amortization schedule is presented 
for informational purposes only.  
 
Debt Service Requirements Attributable to Lamar State College Port Arthur: 

Description Year Principal Interest Total

All Series 2022 1,000,000.00$    348,064.20$       1,348,064.20$      
2023 570,000.00         301,225.20         871,225.20           
2024 595,000.00         275,830.06         870,830.06           
2025 625,000.00         249,121.90         874,121.90           
2026 650,000.00         220,895.80         870,895.80           

2027-2031 3,510,000.00      633,246.40         4,143,246.40        
2032-2036 650,000.00         29,860.00           679,860.00           
2037-2041 -                     -                     -                        
2042-2046 -                     -                     -                        
2047-2051 -                     -                     -                        

TOTALS 7,600,000.00$    2,058,243.56$    9,658,243.56$      

 
A portion of the debt represents Tuition Revenue Bonds historically funded by the Texas Legislature 
through General Revenue Appropriations.  The institution was appropriated $1,252,493 and 
$1,272,753 during the 2021 and 2020 fiscal years, respectively, for Tuition Revenue Bond debt 
service.  The institution expects future Legislative appropriations to meet debt service requirements 
for Tuition Revenue Bonds. 
 
Note 7: Derivatives  
 
Lamar State College Port Arthur has no derivative instruments to report as of August 31, 2021 and 
2020. 
 
Note 8: Leases 
 
Lamar State College Port Arthur has entered into various operating leases for equipment.  Rental 
expense was $38,024.24 and $37,537.11 (fund type - proprietary fund) for the respective operating 
leases for the fiscal year ended August 31, 2021 and 2020, respectively. 
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Future minimum lease payments under non-cancelable operating leases having an initial term in 
excess of one year as of August 31, 2021 and 2020 were as follows: 
 

2021 2020
Fiscal Year

2021 -$              35,870.88$   
2022 168,381.24    31,151.28     
2023 162,233.25    23,430.09     
2024 142,798.70    4,939.20       
2025 132,006.50    -                
2026 131,196.00    -                

2027-2031 -                -                

736,615.69$  95,391.45$   

 
 
Note 9: Defined Benefit Pension Plans and Defined Contribution Plan 
 
Defined Benefit Pension Plan - Teacher Retirement System of Texas (TRS)  
Lamar State College Port Arthur participates in a cost-sharing, multi-employer, defined benefit 
pension plan administered by TRS.  The plan provides retirement, disability annuities and death and 
survivor benefits. The benefit and contribution provisions of the TRS Plan are authorized by state law 
and may be amended by the Legislature.    
 
All College personnel employed in a TRS-eligible position on a one-half time or greater basis that is 
projected to last for 4½ months or more are eligible for membership in the TRS retirement plan. 
Students employed in positions that require student status as a condition of employment do not 
participate.  
 
The pension benefit formulas are based on members’ average annual compensation and years of 
service credit. The standard annuity is 2.3% of the average of the five highest annual salaries 
multiplied by years of service credit. For grandfathered employees who were hired on or before 
August 31, 2005 and meet certain criteria, the standard annuity is based on the average of the three 
highest annual salaries. The plan does not provide automatic post-employment benefit changes, 
including automatic cost of living adjustments.  
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Normal service retirement is at age 65 with 5 years of credited service or when the sum of the 
member’s age and years of credited service equals 80 or more years.  Early retirement is at age 55 
with 5 years of service credit or earlier than 55 with 30 years of service credit.   There are additional 
provisions for early retirement if the sum of the member’s age and years of service credit total at least 
80, but the member is less than age 60 or 62 depending on date of employment, or if the member was 
grandfathered in under a previous rule. 
 
TRS is primarily funded through State and employee contributions.  TRS contribution rates are 
established by the State Legislature.  Contributions by employees were 7.7 percent of gross earnings 
for 2021 and 2020, while employer contributions were 7.5 percent of the participants’ gross earnings 
for 2021 and 2020, respectively.  Depending upon the source of funding for a participant’s salary, the 
College may be required to make contributions in lieu of the State.  Contributions to TRS for the year 
ended August 31, 2021 and 2020, attributable to the College’s portion of the pension obligation were 
as follows: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Year ended  
August 31, 2021 

Employee Contributions  $   551,381.45 
Employer Contributions       536,305.07 

Total $1,087,686.52 

 Year ended  
August 31, 2020 

Employee Contributions $ 560,487.14 
Employer Contributions    548,604.59 

Total $1,109,091.73 
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TRS currently does not separately account for each of its component government agencies because 
TRS itself bears sole responsibility for retirement commitments beyond contributions fixed by the 
State Legislature.  Further information regarding actuarial assumptions and conclusions, together with 
audited financial statements are included in TRS’s annual financial report, which may be found on 
the TRS website at www.trs.state.gov.  
 
In accordance with the Reporting Requirements for Annual Financial Reports of State Agencies and 
Universities (Reporting Requirements) promulgated by the Texas Comptroller of Public Accounts, 
the Texas State University System has implemented GASB Statement No. 68, Accounting and 
Financial Reporting for Pensions, and GASB Statement No. 71, Pension Transition for Contributions 
Made Subsequent to the Measurement Date, which includes the net pension expense, net pension 
liability, and related deferred inflows and outflows.  Under the Reporting Requirements, employees 
of the College are treated as employees of the System for GASB 68 reporting; therefore, these 
financial statements neither record nor disclose the net pension expense, net pension liability, or 
related deferred inflows and outflows attributable to the College.  Recording and disclosure of this 
information occurs for the System as a whole in the consolidated Annual Financial Report of the 
Texas State University System (TSUS).  The State of Texas and TSUS share responsibility for 
funding their proportional shares of the obligations of this plan.   
 
Defined Contribution Plan - Optional Retirement Program (ORP)  
The Optional Retirement Program (ORP) is the state defined contribution plan offered to certain 
eligible employees of universities and colleges in lieu of participation in the TRS.  Employees eligible 
for participation in ORP are defined in Texas Administrative Code § 25.4.  ORP provides for the 
purchase of annuity contracts and mutual funds.  Participants are vested in the employer contributions 
after one year and one day of service.  Depending upon the source of funding for the employee’s 
compensation, the College may be required to make the employer contributions in lieu of the State.   
 
The State provides an option for a local supplement (up to 1.9%) on top of the State base rate.  
Participant contributions were made at a rate of 6.65% of annual compensation during FY 2021 and 
FY 2020.  Employer contributions were made at the base rate of 6.6% unless the employee was 
grandfathered (i.e. the employee was contributing on August 31, 1995); in the case of grandfathered 
employees, the rate of the employer contributions was 8.5% of annual compensation. 
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Contributions made by the participants and Lamar State College Port Arthur for the fiscal year ended 
August 31, 2021 and 2020 were as follows: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Since contributions are invested in individual annuity contracts, neither the State nor Lamar State 
College Port Arthur have any liability for this program. 
 
Note 10: Deferred Compensation  
 
Not Applicable:  The Employee’s Retirement System will report the plans, balances, and liabilities 
for the State. 
 
Note 11: Postemployment Benefits Other Than Pensions 
 
Not Applicable:  The disclosure of information on post-employment benefits other than pension 
benefits (OPEB) will be provided by the Employee’s Retirement System. 
 
 
 
 
 
 
 
 
 
 
 

 Year ended  
August 31, 2021 

Member Contributions $ 161,654.95 
Employer Contributions    160,439.53 

Total $ 322,094.48 

 Year ended  
August 31, 2020 

Member Contributions $ 166,431.53 
Employer Contributions    177,535.23 

Total $ 343,966.76 
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Note 12: Interfund Activity and Transactions 
 
As explained in Note 1, Interfund Activities and Transactions are numerous transactions between 
funds and agencies.  At year-end, amounts to be received or paid are reported as: 
 

• Interfund Receivables or Interfund Payables 
• Due From Other Agencies or Due to Other Agencies 
• Due From Other Funds or Due to Other Funds 
• Transfers In or Transfers Out 
• Legislative Transfers In or Legislative Transfers Out 

 
Lamar State College Port Arthur experienced routine transfers with other state agencies which were 
consistent with the activities of the fund making the transfer.  Repayment of interfund balances will 
occur within one year from the date of the financial statements. 
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Individual balances and activity at August 31, 2021 are as follows: 

 
 

Due From Due To
Other Agencies Other Agencies Source

Appd Fund 9999, D23, Fund 7999
* Agency 320, D23 Fund 7999 19,482.90$       -$                State
* Agency 320, D23 Fund 0286 -                  1,889.94          State
* Agency 730, D23 Fund 7999 10,378.36         -                  Federal
* Agency 758, D23 Fund 7999 -                  1,977.16          Local
* Agency 781, D23 Fund 7999 71,611.54         -                  Federal
* Agency 781, D23 Fund 0325 -                  283,829.08       Federal
* Agency 902, D23 Fund 0599 77,794.77         -                  State

Total Due From/To Other Agencies 179,267.57$      287,696.18$     

Transfers From Transfers To
Other Agencies Other Agencies

Mandatory Transfers
Appd Fund 9999, D23 Fund 9999
* Agency 758, D23 Fund 9999 -$                 40,652.70$       Local

Appd Fund 9999, D23 Fund 9999
* Agency 758, D23 Fund 9999 -                  198,035.00       Local
* Agency 902, D23 Fund 0599 5,252,391.48     -                  State
* Agency 902, D23 Fund 0210 5,252.00           -                  State

Total Transfers From/To Other Agencies 5,257,643.48$   238,687.70$     

Legislative Legislative
Transfers From Transfers To
Other Agencies Other Agencies

Appd Fund 0001, D23 Fund 0001
* Agency 902, D23 Fund 0001 7,993.00$         -$                State
* Agency 758, D23 Fund 0001 -                  1,252,493.00    General Revenue
* Agency 758, D23 Fund 0001 -                  89,250.00         General Revenue

Total Legislative Transfers 7,993.00$         1,341,743.00$   
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Individual balances and activity at August 31, 2020 are as follows: 

 
 
Note 13: Continuance Subject to Review 
 
Lamar State College Port Arthur is not subject to a review of continuance. 
 
Note 14: Adjustments to Fund Balances and Net Position 
 
Lamar State College Port Arthur has no restatements of Fund Balances and Net Position to report as 
of August 31, 2021 and 2020. 
 

Due From Due To
Other Agencies Other Agencies Source

Appd Fund 9999, D23, Fund 7999
* Agency 730, D23 Fund 7999 5,474.22$      -$                 Federal
* Agency 781, D23 Fund 7999 55,672.54      -                   Federal
* Agency 734, D23 Fund 7999 1,984.50        -                   LU

Total Due From/To Other Agencies 63,131.26$    -$                 

Transfers From Transfers To
Other Agencies Other Agencies

Mandatory Transfers
Appd Fund 9999, D23 Fund 9999
* Agency 758, D23 Fund 9999 -$               24,465.24$      Local

Non Mandatory Transfers
Appd Fund 9999, D23 Fund 9999
* Agency 758, D23 Fund 9999 -                 202,533.00      Local
* Agency 902, D23 Fund 0599 337,183.72    -                   State
* Agency 902, D23 Fund 0210 5,624.00        -                   State

Total Transfers From/To Other Agencies 342,807.72$  226,998.24$    

Legislative Legislative
Transfers From Transfers To
Other Agencies Other Agencies

Appd Fund 0001, D23 Fund 0001
* Agency 902, D23 Fund 0001 9,570.00$      -$                 State
* Agency 758, D23 Fund 0001 -                 1,272,753.00   General Revenue
* Agency 758, D23 Fund 0001 -                 110,356.25      General Revenue

Total Legislative Transfers 9,570.00$      1,383,109.25$ 
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Note 15: Contingencies and Commitments 
 
At August 31, 2021 and 2020, various lawsuits and claims involving Lamar State College Port Arthur 
were pending.  While the ultimate liability with respect to litigation and other claims asserted against 
the College or the Board of Regents cannot be reasonably estimated at this time, such liability, to the 
extent not provided for by insurance or otherwise, is not likely to have a material effect on the College. 
 
Lamar State College Port Arthur has received several federal grants for specific purposes that are 
subject to review and audit by the grantor agencies. Such audits could lead to a request for 
reimbursements to grantor agencies for expenditures disallowed under the terms of the grant. Based 
on prior experience, management believes such disallowances, if any, will be immaterial.  
 
Lamar State College Port Arthur has outstanding capital commitments for various construction 
projects at various stages in the amount of $3,914,754.49 at August 31, 2021.  
 
Note 16: Subsequent Events 
 
Lamar State College Port Arthur has no subsequent events to report as of August 31, 2021 and 2020.  
 
Note 17: Risk Management 
 
Unemployment Compensation:  The State provides coverage for unemployment benefits for College 
employees from appropriations made to the Texas Workforce Commission (TWC).  The current 
General Appropriations Act provides that the College must reimburse the General Revenue Fund 
from College appropriations 50% of the unemployment benefits paid for State funded positions and 
100% of the cost for unemployment compensation for any positions paid from funds held in local 
bank accounts and local funds held in the State Treasury.  The Comptroller of Public Accounts 
determines the proportionate amount to be reimbursed from each appropriated fund type.  The 
unemployment benefit plan is on a pay-as-you-go basis, in which no assets are set aside to be 
accumulated for the payment of claims.  No material outstanding claims are pending at August 31, 
2021 and 2020.   
 
Workers’ Compensation:  The administration of the State’s employee workers’ compensation 
program is vested with the State Office of Risk Management (SORM).  In accordance with H.B. No. 
1203, 77th Legislature, SORM developed and imposed a formula-driven charge for workers’ 
compensation costs upon participating agencies.  The workers’ compensation assessment is prepaid 
to SORM through an Interagency Contract for risk management services and workers’ compensation 
coverage for its employees in compliance with Texas Labor Code Chapter 412 and Chapter 501.  The 
assessment paid during the fiscal year ended August 31, 2021 and 2020 amounted to $12,785.95 and 
$19,091.83, respectively. 
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Lamar State College Port Arthur is required by certain bond covenants and FEMA to carry Fire and 
Extended Coverage and Boiler insurance on buildings financed through the issuance of bonds using 
pledged Auxiliary Enterprise, Educational and General and other Non-Educational and General 
Funds.  The insurance protects the bond holders from a disruption to the revenue stream that is being 
utilized to make the bond interest and principal payments and the federal government for storm 
damage.  Lamar State College Port Arthur is in the process of filing an insurance claim due to the 
impact of Winter Storm Uri in February 2021. This affected several buildings but mainly the Student 
Center Building.  Emergency repairs to mitigate further damage and then repairs to restore property 
occurred during FY 2021.   The claims process remains on-going with the insurance carrier.  No 
insurance claims were made during the fiscal year ended August 31, 2020. 
 
The Texas Motor Vehicle Safety Responsibility Act requires that every non-governmental vehicle 
operated on a state highway be insured for minimum limits of liability in the amount of 
$30,000/$60,000 bodily injury and $25,000 property damage.  All vehicles owned and/or leased by 
Lamar State College Port Arthur are covered by a commercial insurance policy specifically 
customized for the Texas State University System, which provides coverage to the extent of 
$1,000,000 combined single liability.  The coverage exceeds the extent of the waivers of state 
immunity specified in the Texas Tort Claims Act, Civil Properties and Remedies Code Section 
101.023. 
 
Lamar State College Port Arthur is exposed to a variety of civil claims resulting from the performance 
of its duties.  It is the College’s policy to periodically assess the proper combination of commercial 
insurance and retention of risk to cover losses to which it may be exposed. 
 
Lamar State College Port Arthur assumes substantially all risks associated with tort and liability 
claims due to the performance of its duties.  Currently, the College is not involved in any risk pools 
with other government entities. 
 
The College’s liabilities are reported when it is both probable that a loss has occurred and the amount 
of that loss can be reasonably estimated.  Liabilities include an amount for claims that have been 
incurred but not reported.  Liabilities are reevaluated periodically to consider current settlements, 
frequency of claims, past experience and economic factors.  There were no significant reductions in 
insurance coverage in the past year and losses did not exceed funding arrangements during the past 
three years.  There were no liabilities to report during the fiscal year ended August 31, 2021 and 2020, 
respectively. 
 
Note 18: Management’s Discussion and Analysis 
 
Management’s Discussion and Analysis is a required part of the basic financial statements. 
Management’s Discussion and Analysis is omitted because Lamar State College Port Arthur is 
reported in a consolidated format with Texas State University System which is reported as a 
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component of the State of Texas.  Management’s Discussion and Analysis as it relates to Texas State 
University System can be found in the State of Texas basic financial statements. 
 
Note 19: The Financial Reporting Entity 
 
Lamar State College Port Arthur is a state-supported college, governed by an elected nine-member 
board.  As required by generally accepted accounting principles, these financial statements are 
presented for Lamar State College Port Arthur.  There are no component units. 
 
The College is affiliated with one foundation and an alumni association that has the sole purpose of 
supporting the educational and other activities of the College.  These entities solicit donations and act 
as coordinator of gifts made by other parties.    
 
Port Arthur Higher Education Foundation 
The Port Arthur Higher Education Foundation is a non-profit organization which was established for 
the purpose of cooperating with and working on behalf of the College.  Neither the transactions of 
this organization or its fund balances are reflected in the financial statements during the year ended 
August 31, 2021 and 2020. 
 
The Port Arthur Higher Education Foundation gave $234,988.50 and $136,175.00 in scholarship 
money directly to Lamar State College Port Arthur students during the year ended August 31, 2021 
and 2020, respectively.  
 
Lamar Port Arthur Alumni Association 
The Lamar Port Arthur Alumni Association is a non-profit organization which was established for 
the purpose of cooperating with and working on behalf of the College.  Neither the transactions of 
this organization or its fund balances are reflected in the financial statements during the year ended 
August 31, 2021 and 2020. 
 
Note 20: Stewardship, Compliance, and Accountability 
 
Not Applicable 
 
Note 21: For Future Use 
 
Not Applicable 
 
Note 22: Donor Restricted Endowments 
 
Lamar State College Port Arthur has no cumulative net appreciation on investments of donor 
restricted endowments to report as of August 31, 2021 and 2020. 
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Note 23: Extraordinary and Special Items 
 
Not Applicable 
 
Note 24: Disaggregation of Receivable and Payable Balances 
 
Other receivables and other payables as of August 31, 2021 are comprised of the following: 
 
A. Receivables:    

  Federal Receivable    
   Scholarship and Other   $ 2,306,947.01    
       
B. Other Current Payables:    
   Refundable Student Deposit  $                    -0 -               

 
Other receivables and other payables as of August 31, 2020 are comprised of the following: 
 
A. Receivables:    

  Federal Receivable    
   Scholarship and Other  $       747,252.67    
       
B. Other Current Payables:    
   Refundable Student Deposit  $                    -0 -               
       

Note 25: Termination Benefits 
 
Lamar State College Port Arthur has no termination benefits to report as of August 31, 2021 and 
2020. 
 
Note 26: Segment Information 
 
Lamar State College Port Arthur has no segments to report as of August 31, 2021 and 2020. 
 
Note 27: Service Concession Arrangements 
 
Lamar State College Port Arthur has no service concession arrangements to report as of August 31, 
2021 and 2020. 
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Note 28: Deferred Outflows of Resources and Deferred Inflows of Resources 
 
Lamar State College Port Arthur has no deferred outflows of resources and deferred inflows of 
resources to report as of August 31, 2021 and 2020. 
 
Note 29: Troubled Debt Restructuring 
 
Lamar State College Port Arthur has no troubled debt restructuring to report as of August 31, 2021 
and 2020. 
 
Note 30: Non-Exchange Financial Guarantees 
 
Lamar State College Port Arthur has no non-exchange financial guarantees to report as of August 31, 
2021 and 2020. 
 
Note 31: Tax Abatements 
 
Lamar State College Port Arthur has no tax abatements to report as of August 31, 2021 and 2020. 
 
Note 32: Governmental Fund Balances 
 
Lamar State College Port Arthur has no fund balances to report for governmental funds that are being 
classified other than the default for the fund type as of August 31, 2021 and 2020. 
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Total Pass Thru
Federal Grantor/Pass Through Grantor/ CFDA Agy Univ Identifying Agency or Direct Program Pass-Through & To &
  Program Title Number # # # Univ. Amount Amount Direct Program Expenditures Expenditures

U.S. Department of Education

Direct Programs:
Federal Supplemental Education Opportunity Grants 84.007 -$                   81,100.00$         81,100.00$         81,100.00$         81,100.00$        
Higher Education Institutional Aid, Title V Part A (DHSI) 84.031S -                     433,882.31         433,882.31         433,882.31         433,882.31        
Federal Family Education Loan 84.032 -                     2,773,532.00      2,773,532.00      2,773,532.00      2,773,532.00     
Federal Work-Study Program 84.033 -                     77,194.00           77,194.00           77,194.00           77,194.00          
Federal Pell Grant Program 84.063 -                     4,230,251.60      4,230,251.60      4,230,251.60      4,230,251.60     

Administrative Cost Recovery 84.063 -                     5,995.00             5,995.00             5,995.00             5,995.00            
Education Stabilization Fund - Institutional (CARES) 84.425F -                     100,052.30         100,052.30         100,052.30         100,052.30        
Education Stabilization Fund - MSI (CARES) 84.425L -                     53,161.16           53,161.16           53,161.16           53,161.16          
Higher Education Emergency Relief Fund - Student Aid (CRRSAA) 84.425E -                     528,342.00         528,342.00         528,342.00         528,342.00        
Higher Education Emergency Relief Fund - Institutional (CRRSAA) 84.425F -                     1,389,643.61      1,389,643.61      1,389,643.61      1,389,643.61     
Higher Education Emergency Relief Fund - MSI (CRRSAA) 84.425L -                     151,291.60         151,291.60         151,291.60         151,291.60        
American Rescue Plan Act - Institutional (ARP) 84.425F -                     31.54                  31.54                  31.54                  31.54                 

Totals - U.S. Department of Education -                     9,824,477.12      9,824,477.12      9,824,477.12      9,824,477.12     

U.S. Department of Commerce

Direct Programs:
Public Works and Economic Adjustment Assistance Programs (CDL) 11.307 563,509.32        -                      563,509.32         563,509.32         563,509.32        
Economic Adjustment Assistance (Armory) 11.307 1,687,727.56     -                      1,687,727.56      1,687,727.56      1,687,727.56     

Totals - U.S. Department Commerce 2,251,236.88     -                      2,251,236.88      2,251,236.88      2,251,236.88     

Pass-Through From:
 Texas Higher Education Coordinating Board 781

Vocational Education Basic Grants to States 84.048 290,499.00        -                      290,499.00         290,499.00         290,499.00        
COVID-19 - Governor's Emergency Education Relief (GEER) Fund 84.425C 90,942.27          -                      90,942.27           90,942.27           90,942.27          

Totals - U.S. Department of Education 381,441.27        -                      381,441.27         381,441.27         381,441.27        

Small Business Administration

Pass-Through From:
University of Houston 730

U.S. Small Business Administration 59.037  10,378.36          -                      10,378.36           10,378.36           10,378.36          

Totals - Small Business Administration 10,378.36          -                      10,378.36           10,378.36           10,378.36          

U.S. Department of Health and Human Services

Pass-Through From:
Texas Workforce Commission 320

Temporary Assistance for Needy Families 93.558  131,585.44        -                      131,585.44         131,585.44         131,585.44        

Totals - U.S. Department of Health and Human Services 131,585.44        -                      131,585.44         131,585.44         131,585.44        

U.S. Department of Homeland Security

Pass-Through From:
Texas Division of Emergency Management 575

Disaster Grants - Public Assistance (Presidentially Declared Disasters) 97.036  11,397.41          -                      11,397.41           11,397.41           11,397.41          

Totals - U.S. Department of Health and Human Services 11,397.41          -                      11,397.41           11,397.41           11,397.41          

TOTAL FEDERAL FINANCIAL ASSISTANCE 534,802.48$      9,824,477.12$    12,610,516.48$  12,610,516.48$  12,610,516.48$ 

Note 1 is "not applicable."

Note 2:  Reconciliation:

Federal Revenue - Operating (SRECNP)
Federal Pass Through Revenue (SRECNP)
Federal Revenue - Nonoperating (SRECNP)

Reconciling Item:
Federal Family Education Loan Program (FFELP)

Total Pass-Through and Expenditures Per Federal Schedule

Notes 3, 5, 6, and 7 are "not applicable." 

Note 8 is "not applicable."

Note 9 is "not applicable."

Note 10 is "no."

Note 11 is "not applicable."

9,836,984.48         

2,773,532.00         

12,610,516.48$     

PASS-THROUGH  FROM

592,176.31$          
534,802.48            

8,710,005.69         
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Agency # Amount
Pass Through From:

Texas Higher Education Coordinating Board 781
College Work Study Program 9,749.00$       
Texas Education Opportunity Grant 351,752.00
Professional Nursing Shortage Reduction Program 82,578.70

Texas Workforce Commission 320
Skills Development 20,000.00       

Total State Grant Pass Through Revenue 464,079.70$   
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For the Fiscal Year Ended August 31, 2021
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SCHEDULE NOT USED
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SCHEDULE NOT USED
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SCHEDULE NOT USED
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For the Fiscal Year Ended August 31, 2021

SCHEDULE NOT USED
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Texas State University System
Lamar State College Port Arthur
Schedule 3 - Reconciliation of Cash in State Treasury
August 31, 2021

Cash in State Treasury Unrestricted Restricted Current Year Total
Local Revenue Fund 0286 3,187,318.03$  -$               3,187,318.03$       
Local Revenue Fund 0325 -                    300,427.35    300,427.35            

Total Cash in State Treasury (SNP) 3,187,318.03$  300,427.35$  3,487,745.38$       
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BALANCE AT SEPTEMBER 1, 2020 4,404,859.64$   

REVENUES
HEF Appropriations 2,217,102.00     

Total Revenues 2,217,102.00     

EXPENSES
Other Expenses 765,135.13        
Construction in Progress 242,922.12        

Total Expenditures 1,008,057.25     

BALANCE AT AUGUST 31, 2021 5,613,904.39$   

UNAUDITED

LAMAR STATE COLLEGE PORT ARTHUR
SCHEDULE 4 - Higher Education Fund

For the Fiscal Year Ended August 31, 2021
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